The Reality of Aid
2002



The Reality of Aid
2002

An Independent Review of Poverty
Reduction and International
Development Assistance

The Reality of Aid Project

Edited by Judith Randel, Tony German
and Deborah Ewing
Development Initiatives

IBON Foundation, Inc., Manila



Copyright © The Reality of Aid Management Committee, 2002
All rights reserved
ISBN: 971 8707 71 9

Page design by Paul Sands Design
Layout by Benjie Aquino

Cover design by Benedict Deldoc
Back cover photo by Lito Ocampo

Published by

IBON Foundation, Inc.

Rm. 303 SCC Bldg., 4427 Int. Old Sta. Mesa
Manila, Philippines 1008

Tels. +63 (2) 7132729, 7132737
Fax. +63 (2) 7160108

E-mail. editors@ibon.org

http://www.ibon.org



The Reality of Aid 2002

Contents

The Reality of Aid Project i
Acknowledgements Vil
List of Participating Agencies X

Part I: Introduction

Introduction by Elin Enge 3
Political Overview 4
Part II: Africa
Retracing the path to sustainability by African Network on Debt and Development 23

Motivations for Aid (AFRODAD), in collaboration with Uganda Debt
Tied aid Network, Zambia Association for Research and
Aid and unequal trade Development, Partnership — Cameroon, Tanzania
Aid and politics Social and Economic Trust, Mozambique Debt
Conditionality Group, Zimbabwe Coalition on Debt and
Undermining ownership, deepening the aid/debt trap Development, and Zimbabwe Women Resource
The aid distortions Centre and Network

Governance and aid

The pros of development assistance
The PRSP policy framework

Policy observations

Part lll: Asia

Overview — Post-crash flows fail to ease the human toll by Antonio Tujan Jr, IBON 49
Japanese ODA in Indonesia — a high price for poverty by Sugeng Bahagijo, International NGO Forum

on Indonesia Development (INFID), Indonesia 57
Creating the conditions for economic collapse by Goh Chien Yen, Third World Network, Malaysia 63
Trading national sovereignty — for debt by Rosario Bella Guzman, IBON 68
ODA and gender conditionality by Gertrudes A Ranjo-Libang, Center for

Women’s Resources (CWR), Philippines 76
Who's aiding whom? Poverty, conflict and ODA in Nepal by Gopal Siwakoti ‘Chintan’, Water and Energy

Users Federation-Nepal 81

Part IV: Latin America

Overview — Increase masks downward trend by Federico Negron, CEPES/ALOP 91
Plan Columbia: cooperation towards war or peace? by ALOP 96
Out of the Tower of Babel by Mariano Valderrama, (CEPES — ALOP) 100

Partnership questioned: NGOs and external conditionality ~ by ALOP 107



‘ The Reality of Aid 2002

Contents

PartV: OECD
Promoting ownership and gender equality by Brian Tomlinson, Canadian Council for
International Cooperation CCIC 115
The Asian Development Bank and conditionality by Andrew Nette, ACFOA 123
When a blessing is a curse by Nancy Alexander, Globalization Challenge
Initiative 129
The Cotonou Agreement by Louise Hilditch, ActionAid 131
Partnership and poverty-focus in tension by ActionAid 135
Part VI: World Aid and Donor Reports

World aid trends: Never richer, never poorer by Tony German and Judith Randel, Development Initiatives 145
Australia by Andrew Nette and Mic McClellan, ACFOA 158
Austria by Elfriede Schachner, Arbeitsgemeinschaft Entwicklungszusammenarbeit (AGEZ) 163
Belgium by Han Verleyen, 11.11.11, Coalition of the Flemish North South movement 168
Canada by Brian Tomlinson, Canadian Council for International Cooperation (CCIC) 173
Denmark by Lars Anderskouv, Mellemfolkeligt Samvirke 178
EU by Simon Stocker and Mirjam van Reisen, Eurostep 183
Finland by Folke Sundman and Mark Waller, Service Centre for Development Cooperation (KePa) 187
France by Amelie Canonne, Observatoire Permanent de la Cooperation Francaise (OPCF)

on behalf of the Centre de Recherche et d’Information pour le Developpement (CRID) 192
Germany by Birgit Dederichs-Bain, DWHH and tdh 196
Ireland by Cary Gibson, Concern Worldwide 202
Italy by José Luis Rhi-Sausi, Marco Zupi, Movimondo 206
Japan by Akio Takayanagi, Japan NGO Center for International Cooperation (JANIC) 21
Netherlands by Conny Heemskerk, Novib 215
New Zealand by Pat Webster, Council for International Development 220
Norway by Alex Borchgrevink, NUPI (Norwegian Institute of International Affairs)

for Norwegian People’s Aid 225
Portugal by Rita Viega, Oikos 229
Spain by Gonzalo Fanjul, Intermon Oxfam 233
Sweden by Anders Ingelstam and Svante Sandberg, Forum Syd 236
Switzerland by Peter Niggli, Swiss Coalition of Development Organisations 240
UK by Belen Vazquez, ActionAid 242
USA by Emira Woods, InterAction 246

Part VII: Reference Section

Boxes and Tables 250
Glossary of aid terms 256
Exchange Rates 262

Vi



The Reality of Aid 2002

The Reality of Aid Project

The Reality of Aid Project exists to promote national and international policies that will contribute to a new and
effective strategy for poverty eradication, built on solidarity and equity.

Established in 1993, the Reality of Aid is a collaborative, not-for-profit initiative, involving non-governmental
organisations from North and South.

The Reality of Aid publishes regular, reliable reports on international development cooperation and the extent to
which governments, North and South, address the extreme inequalities of income and the structural, social and
political injustices that entrench people in poverty.

From 1993 to date, the project has published annual Reality of Aid reports and more recently, two Reality Checks
on aid and development cooperation.

These reports provide a critical analysis of how governments address the issues of poverty — and whether aid and
development cooperation policies are put into practice.

Several Reality of Aid reports have been published in Spanish. For details of the latest reports in Spanish email
Intermon in Spain or email ALOP in Costa Rica.

Reality of Aid materials and reports have also been published in French, German, Japanese and Vietnamese.

The Reality of Aid Project Management Committee is made up of regional representatives of all participating
agencies:

Chair (until end 2001) Elin Enge, Norwegian People’s Aid

Vice Chair and Asia: Antonio Tujan, IBON, The Philippines

Treasurer and Europe: Koy Thomson, ACTIONAID, UK

Africa: Zie Gariyo, Uganda Debt Network

Latin America and Chair designate: Mariano Valderrama, La Asociacion Latinoamericana de (ALOP), Costa Rica

OECD (outside Europe): Brian Tomlinson, Canadian Council for International Cooperation (Canada)

Editors: Development Initiatives, Old Westbrook Farm, Evercreech, Somerset, UK BA4 6DS www.devinit.org

Web: www.realityofaid.org
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If you have any problems contacting people, please MALAYSIA
email roa@devinit.org Third World Network
Third World Network International Secretariat:
AFRICA 228 Macalister Road
10400 Penang
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Uganda Debt Network Tel: (604) 2266728 - 2266159
Clo PO Box 11224 Fax: (604) 2264505
Kampala Email: twn@igc.apc.org
Fax + 256 41 235413 Web: http://www.twnside.org.sg/
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127-B Sct. Fuentebella St. Kamuning
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Tel + 632 9298791 ALOP
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IBON Foundation, Inc. Fax + 506 283 5898
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4427 Int. Old Sta.Mesa,
Manila 1008 GUATEMALA
Fax + 632 7160108 PRODESSA
Tel + 632 7132729 Email: prodessa@gold.guate.net
Email ibonred@info.com.ph
Web www.ibon.org NICARAGUA

FACS
INDONESIA Email: facs@facs.org.ni
International NGO Forum on Indonesia Development
(INFID) PERU
Jalan Mampang Prapatan XI/23 Centro Peruano de Estudios Sociales, (CEPES)
Jakarta 12790 Av. Salaverry 818 Jesus Maria,
Fax + 62 21 794 1577 Lima 11,
Tel + 62217919 6721 2 Fax + 5144 331744
bonnie@nusa.or.id Tel + 51 14 336610

email: cepes@cepes.pe
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Participating agencies

DESCO
Email: humberto@desco.org.pe

OECD

AUSTRALIA

Australian Council for Overseas Aid, (ACFOA)
Private Bag 3,

Deakin Act 2600

Fax: +61262851720

Tel: +6126285 1816

email: acfoa@acfoa.asn.au
AUSTRIA

Arbeitsgemeinschaft Entwicklungszusammenarbeit
(AGEZ)

Bergasse 7,

A -1090 Wien

Fax +43 1317 4016

Tel: +43 1 317 4016/4020

email: agez-office@utanet.at

Web: www.oneworld.at/agez
and -

Osterreichische Forschungsstiftung fur
Entwicklungshilfe (OEFSE)

Bergasse 7,

A -1090 Wien

Fax +43 1317 4015

Tel +43 1317 4010

email: office@oefse.at

Web: www.oefse.at

BELGIUM

11.11.11 (formerly Nationaal Centrum voor
Ontwikkelingssamenwerking NCOS)
Vlasfabriekstraat 11,

B-1060 Brussels

Fax: +322536 1161

Tel: +322 536 1150
email: rudy.demeyer@11.be
CANADA

Canadian Council for International Cooperation/Conseil
canadien pour la cooperation internationale (CCIC/

CCCl)

1 Nicholas Street,

Suite 300,

Ottawa,

Ontario K1N 7B7

Fax: +1613 241 5302
Tel: +1613 241 7007

email: btomlinson@ccic.ca

Web: www.incommon.web.net www.net/ccic-ccci

DENMARK
Mellemfolkeligt Samvirke
Borgergade 14,

DK-1300 Copenhagen K
Fax: +457731 0101
Tel: +457731 0000
email: ms@ms-dan.dk

Web: www.ms-dan.dk

EUROPE

Eurostep

115 rue Stevin

1000 BRUSSELS

Belgium

Fax: + 322 230 3780

Tel: + 322 231 1659

Email: sstocker@eurostep.org

FINLAND

Kehitysyhteistyoen Palvelukeskus ry / Servicecentralen
foer Utuccklingssamarbete (KEPA)

Soernaeisten Rantatie 25

FIN-00500 Helsinki

Fax: + 358 9 584 23 200

Tel: +358 9 584 233

email kepa@kepa.fi
FRANCE

Centre de Recherche et d'Information pour le
Developpement (CRID)

14, passage Dubail,

75010 Paris

Fax: + 3314472 0684

Tel: + 3314472 0771

email: crid@globenet.org




GERMANY

Deutsche Welthungerhilfe
Adenauerallee 134,

D-53113 Bonn
Fax: +49 228 22 07 10
Tel: +49 228 22 88 00

email: dwhh_gs@compuserve.com

-and -

terre des hommes BRD
Ruppenkampstrasse 11a
D-49084 Osnabruck

Fax: +49 5417072 33
Tel: +4954171010

email terre@t-online.de
IRELAND

Concern Worldwide
52 - 55 Lower Camden Street,

Dublin 3
Fax: +353 14757362
Tel: +353 14177700

email: howard.dalzell@concern.ie

ITALY

Movimondo

Piazza Albania 10,

1-00153 Rome

Fax: +39 06 574 48 69

Tel: +390657300330
email: molisv.movimondo@flashnet.it

or marco.zupi@cespi.it

JAPAN

Japanese NGO Center for International Cooperation

(JANIC)

5F, Saito Bldg,

2-9-1 Kanda Nishiki-cho,
Chiyoda-ku,

Tokyo 101-0054

Fax: +81 33294 5398
Tel: +81 33294 5370

email janic@jca.ax.apc.org
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NETHERLANDS

Netherlands Organisation for International Development
Cooperation (NOVIB)

PO Box 30919

2500 GX The Hague,

visiting address: Mauritskade 9

Fax: +3170 361 4461

Tel: +3170 342 1621
email: admin@novib.nl
NEW ZEALAND

Council for International Development/Kaunihera mo te
Whakapakari Ao Whanui (CID)

P.O. Box 12-470

Wellington

Fax: +6444726374

Tel: +64 44726375

email: cid@clear.net.nz

NORWAY

Norwegian Peoples Aid

P.O. Box 8844 Youngstorget
N-0028 Oslo 1

Fax: +4722200870
Tel: +4722037700

email: een@npaid.org
PORTUGAL

OIKOS Cooperacao e Desenvolvimento
Rua de Santiago 9,

1100 - 493 Lisboa

Fax: + 35121 882 3635

Tel: + 35121 882 3630

email: edu.oikos@oikos.pt

SPAIN

INTERMON

Alberto Aguilera 15,

28015 Madrid

Fax: + 34 91 5591667
Tel: +34 91 5480458
email: fanjul@intermon.or
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SWEDEN

Forum Syd

Box 15407

S-104 65 Stockholm
Fax: +46 8 506 370 99
Tel: +46 8 506 370 00

email: forum.syd@forumsyd.se
SWITZERLAND

Swiss Coalition of Development Organisations
Monbijoustrasse 31,

P.O. Box 6735,

CH-3001 Bern

Fax: +41 31 390 9331

Tel: +41 31390 9330

email: mail@swisscoalition.ch

UNITED KINGDOM
ACTIONAID

Hamlyn House,

MacDonald Road,

London N19 5PG

Fax: +44 207 281 5146
Tel: +44 207 281 4101

email: markc@actionaid.org.uk
UNITED STATES

American Council for Voluntary International Action
(InterAction)

1717 Massachusetts Avenue NW,

Suite 801,

Washington DC 20036

Fax: + 1202 667 8236

Tel: + 1202 667 8227

email: jzarafon@interaction.org
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